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US dominates global upstream spend 
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US accounts for nearly a quarter of the upstream development spending 

Top 10 countries for upstream development spending 2013 to 2015 

Source: Wood Mackenzie 
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The big three continue to drive Lower 48 capex 

Eagle Ford, 
US$26.9B

Bakken, 
US$15.3B

Wolfcamp / 
Cline, 

US$8.5B

Bone Spring, 
US$5.4B Marcellus, 

US$11.5BUtica, 
US$5.5B

Other 
onshore, 

US$38.9B

Niobrara, 
US$6.6B

Haynesville, 
US$3.1B

Source: Wood Mackenzie
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Wolfcamp capital spend could exceed Bakken by 2017 

US Lower 48 development spend by theme US Lower 48 development spend by play 

Source: Wood Mackenzie 
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Production accelerating in line with our expectations 
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US L48 liquids production by play US gas production by type 

Source: Wood Mackenzie 
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Breakevens for new projects provide some support for prices 

Source: Wood Mackenzie 

Breakevens for new oil developments 
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…and as new projects come online, higher-cost sources of supply 

come into the mix 

Northeast subplays, Rockies and WCSB supplies compete 
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But with Gulf Coast demand 

on the upswing, Henry Hub 

reflects regional premiums 

Global GDP, Global Gas 

Northeast infrastructure 

Environmental Policy 

Source: Wood Mackenzie 
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Wood Mackenzie’s forecast shows slight weakness from  

2014 to 2016 with recovery towards 2020 

Annual average for Brent and WTI in real and nominal terms to 2020 

Breakeven prices of high cost producers help define floor 

Political risk could lift prices higher despite ample non-OPEC growth 

WTI has it’s own risk factors 

OPEC spare capacity increases 

US continues to limit crude oil exports 

Weaker economic growth would escalate projected oversupply 

Source: History – Thomson Datastream, Argus, Forecast - Wood Mackenzie 
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At $100 Oil, key shale gas and tight oil focused operators turning 

cash flow positive over 2014-2017 
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#1 

Data is a commodity 
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#2 

User-friendly does 

not necessarily mean 

analysis-friendly 
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Eagle Ford Condensate Exports 

Others follow suit with 

applications 

In private rulings, Commerce Department 

approves exports for condensate 

stabilized “infield” for EPD and PXD 

Enterprise and Pioneer begin 

shipping condensate abroad  

BIS defers further decisions  

as the White House signals it was 

unaware of the decision 

Commerce department decision 

means Eagle Ford condensate 

can be exported 
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API gravity weighting varies by sub play and operator 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

C
a

b
o
t 

O
il 

&
 G

a
s

H
a

lc
o
n
 R

e
s
o
u
rc

e
s

S
a
n
c
h
e

z
 E

n
e

rg
y

L
e

w
is

 E
n
e
rg

y

H
e

s
s
 C

o
rp

o
ra

ti
o
n

C
h

e
s
a
p
e

a
k
e
 E

n
e
rg

y

E
O

G
 R

e
s
o
u
rc

e
s

E
x
x
o
n

m
o
b

il

F
re

e
p

o
rt

 M
c
M

o
R

a
n

B
H

P
 B

ill
it
o

n

M
u

rp
h
y
 O

il

N
e

w
fi
e

ld

M
a

ra
th

o
n

S
h
e
ll

S
M

 E
n
e
rg

y

P
io

n
e
e
r

D
e

v
o

n
 (

G
e
o
s
o
u

th
e
rn

)

M
a

ta
d

o
r

E
P

 E
n
e

rg
y

R
o

s
e

tt
a
 R

e
s
o
u
rc

e
s

T
a

lis
m

a
n

C
o

n
o
c
o
p

h
ill

ip
s

P
e
rc

e
n
ta

g
e
 o

f 
p
ro

d
u
c
ti
o
n

 

<66

61-65

56-60

51-55

46-50

41-45

0-40

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

F
e
b

-2
0
1
1

A
p
r-

2
0
1
1

J
u
n
-2

0
1
1

A
u
g
-2

0
1
1

O
c
t-

2
0
1
1

D
e

c
-2

0
1
1

F
e
b

-2
0
1
2

A
p
r-

2
0
1
2

J
u
n
-2

0
1
2

A
u
g
-2

0
1
2

O
c
t-

2
0
1
2

D
e

c
-2

0
1
2

F
e
b

-2
0
1
3

A
p
r-

2
0
1
3

J
u
n
-2

0
1
3

A
u
g
-2

0
1
3

P
ro

d
u
c
ti
o
n
 p

e
rc

e
n
ta

g
e

 

>66

61-65

56-60

51-55

46-50

41-45

0-40

Play production by API percentage Operators’ condensate weighting varies 

Source: Wood Mackenzie 



Trusted commercial intelligence 
© Wood Mackenzie 

 

16 

Operators respond to condensate pricing  
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 Commodity production forecast  Commodity production forecast 

Source: Wood Mackenzie 
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Permian production set to grow 

Horizontal Drilling 

Accelerates In Permian 

Basin 

Production from the region is set to 

increase by more than 1 million b/d over 

the next 5 years 

Permian activity takes  

off in early 2014  

Wolfcamp spending is on pace to 

surpass the Bakken by 2017 

Permian Basin Exhibits 

Unstoppable Growth 



Trusted commercial intelligence 
© Wood Mackenzie 

 

18 

Wolfcamp completions over time 
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Midland Wolfcamp production profile 
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Ozona Deep Basin Glasscock Nose Carbonate Platform
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Source: Wood Mackenzie Upstream Service 
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Infrastructure choking Marcellus growth 

Marcellus Shale gas 

production hits new 

milestone – 15 bcfd 

It could take a couple of years to build 

enough pipelines to handle gas from the 

Marcellus and Utica 

Chesapeake's Marcellus gas 

prices crumble in Q2 2014  

Consol and Noble form Mid-Stream 

MLP to develop midstream assets 

for their Marcellus acreage 

MarkWest announces two new gas 

processing plants, bringing 

capacity to nearly 10 bcfd by 2016 
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Well choking demonstrates infrastructure constraints in Marcellus 
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NDIC imposes new rules on Bakken flaring 

North Dakota Orders 

Limits on Gas Flaring 

Statoil tackles Bakken flaring  

with innovation 

North Dakota flaring 

reduction policy may impact 

January production 

Continental Pledges to Reduce 

Flaring in Bakken 

ONEOK Partners committed  

to reducing flaring in  

North Dakota 
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North Dakota flaring is widespread across the play  
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North America Well Analysis Tool 

 A new analysis-friendly tool with historical operational, performance and analytic 

information at the well level 
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Disclaimer 

 This presentation has been prepared for client briefing by Wood Mackenzie Limited. 

The report is intended solely for the benefit of attendees and its contents and 

conclusions are confidential and may not be disclosed to any other persons or 

companies without Wood Mackenzie’s prior written permission. 

 

 The information upon which this report comes from our own experience, knowledge 

and databases. The opinions expressed in this report are those of Wood Mackenzie. 

They have been arrived at following careful consideration and enquiry but we do not 

guarantee their fairness, completeness or accuracy.  The opinions, as of this date, are 

subject to change. We do not accept any liability for your reliance upon them. 

 

Strictly Private & Confidential  



Europe   +44 131 243 4400 

Americas   +1 713 470 1600 

Asia Pacific   +65 6518 0800 

Email   contactus@woodmac.com 

Website   www.woodmac.com 

Wood Mackenzie* is a global leader in commercial intelligence for the energy, metals and mining industries.  

We provide objective analysis and advice on assets, companies and markets, giving clients the insight they 

need to make better strategic decisions. For more information visit: www.woodmac.com 

*WOOD MACKENZIE is a Registered Trade Mark of Wood Mackenzie Limited 


